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AIN Irrigation Systems Lid (JISL)

was promoted by Mr B. H. Jain in
1986 in technical collaboration with
James Hardie Irrigation of Italy for the
manufacture of drip-irr'igalion sys-
tems. Headquartered at Jalgaon
(Maharashtra), the company is the
only one to take up drip irrigation
under dryland farming in a scientific
manner.  Aided by its foreign col-
laborators, in-house R&D, and field
invesligation, the company designs
and implements complete irrigation
systems to suit individual require-
menls.

All this has helped the company 1o
grab two-thirds of the Maharashtra
market and over half of the national
markel. And now JISL is eycing the
international markets also. It has al-
ready set up a Rs 9.5-crore 100-per-
cent EOU to tap the developed
markets of ltuly, Spain, W. Asia and
Aunerica. 1l is exporling PVC foam
sheels, injeclion moulded components
and drip-irrigation components,
Sales [rom exports stood at Rs 3.45
crores during 1990-91 and. the
management is conflident of raising if
1o Rs 10 crores during 1991-92.

JISL's fortuncs arc very closely
linked to the subsidy policy of the
Central government and some staic
governments like that of Maharashira,
Gujaratand Rujasthnn, which are cur-
rently quite favourable for the com-
pany. ‘The Central gavernment
agriculture cammittce had recom-
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mended that 5 lakh hectares should
be brought under drip-irrigation sys-
tems [rom tbe current level of 21,000
hectares. It bas also recommended 50
percent subsidy to the [armers im-
plementing the system. The
Maharashtra government has already
provudell (lns}_ﬂ__pcrccnl suht‘.ld)' per-
suading many farmers lo opt for this
system, which has made productivity
jump by appreciable levels for dif-
ferent crops, especially [ruits and
vegelables. However, the company is
not dangerously dependent on the
government’s policy us nlmost 74 per-
cent of total sales are 1o non-sub-
sidised farmers.

For the last three years, the com-
pany has been achieving oulslanding
growth. During 1990-91, the turnover
touched a high of Rs 16.1 crorcs, up
by 69.1 percent Gom Rs 9.5 croies
during 1989-90. Bul'gross prolits
doubled 1o Rs 3.45 crores giving a
CEPSofRs | 1.4. Netprolits skyrock-
etted by onc and o half tithies to Rs 3.1
crores (Rs 1.2 crores), giving an EPS
of Rs 103. This was despile a 50
percent increase in interest burden,

The company attained nn excel-
lent reserves position with book value
standing at Rs 24. Gross asscls have
again jumped by 100 percent,

The six-tnonthly  resulls {or the
period ending September 1991 pro-
yide an indicator of the company's
healthy position during 1991-92.

Sales have already touched Rs 8.16

crores (Rs 4.16 crores
HNANG'AL "'G"UGH 8 i with net prolits of Rs 1.3(2
(Rs In croros) crorcs. Export sales have

Year ended 30.9.91  31.3.91 touched Rs 3.45 crores.
No. of months (6) (12) The company is nlso
Sales 8.36 16.31 successlully striving to
Gross profit 1.76 3.45 lackle its major area of
Net profit 1.36 3.11 concern — import of com-
Equity Sols 3.02 ponents. During 1990-91,
[BESSR(E\SILe (Rs) 13'10 ;288 alinost 26 percent of its
Gross profit raw malterial was im-
margin (%) 21.10 21.00 porled. Bul the company
hns sourced these com-
== e poncnts {rint ddineslic
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Here’swhy...

m |t s the only company to take up
dripIrrigation In a sclentific manner.

u Two-thirds of Maharashira and half
of the national market s In Its pock-
el At present, It is eyeing the Inter-

. national market.

M Highly favourable government
policy has provided an Impetus to
growth,

m Nel profils rose from As 1.2 crores
in 1989-90 faRsS 1 croresin 1990-
91.

vendors and quality has been [ound 1o
be quite satisfactory. So the imporl
content has been brought down ap-
preciably during 1991-92,

Keeping in view the scorching
growth in the arca of drip irrigation, -
ajded by highly favourable govern-
menlt policy, the cotnpany has plans of
cxpausion to maintain its leadership
position in the industry. The company
has undertaken major expansion
programmes both for domestic opera-
tions os well as in the export-oriented
unit.  The micro-irrigation system
capacity is proposed to be enhanced
to 66,0000 acres by 1995-96 from the
present 25,000 acres. The capacities
ol the EQU are proposed to be en-
hanced to 4,500 M1 {rom the current
1,950 MT. To part-finance the
project, the company has come out
with 8 Rs 45-crore rights issue com-
prising PCDs in the ratio of one PCD
lor each sharc held. The project is
cxpected to be completed by March
1993, Turnover Tor 1995-96 is
projected nt Rs 200 crores with Rs 85
crores coming (rom exports.

As regards 1991-92, the company
is expected to close the year at about
Rs 35 crores with Rs 10 crores coming
from cxports. This is bascd on the
characteristic of 75 percent salcs
maltcrialising in the sccond hall. So
the EPS for the year will casily touch
Rs 20, But the proposed rights issue
will increase the equily three-fold
{rom Rs 3.02 crores to Rs 9 crores in
six months. But the company's
growth prospects for the next three
ycars will ensure the current high
levels of prohitability.  Ience, the
scrip is an excellent investment pick

atils ex-rights price of Rs 230,
- Sandsep Selhl
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